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INDIRECT COST

+¢* Policies and Procedures

Under #5.The Office of the Controller Accounting Policies and Procedures Manual,
under tasks for each accountant to accomplish their monthly journal entries, are
the following guidelines on Indirect cost Entries:

#5. Indirect cost entries (with & without the match and/or retainages).

a) Establish, if not already, the Indexed Allocation for the Indirect cost Entries.
b) Make certain the correct line items are “built” into the Indexed Allocations.
c) Generate the indexed allocation for the Indirect Cost entry for the month.
d) Submit supporting documentation to Supervisor for their review/approval.
e) Post the Indirect Cost.

f)  Advise General Accounting that we are done with our Indirect Cost entries.

See Exhibit A: Accounting Policies and Procedures
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«» Exhibit A: Policies and Procedures

THE NAVAJO NATION — Office of the Controller

Accounting Policies and Procedures Manual

DESCRIPTION: | Contract Accounting - INDEX: | 8.4
Monthly JE Procedures POLICY: PROCEDURE: | X
EFFECTIVEDATE:

Tasks for each accountant to accomplish their monthly journal entries:

1. Budget Setup
a. Double check the Balance Sheet Information to ensure it is established appropriately
- Companyset up - New Company required for each new contract; Fiscal Dates; HRS/FRS Account
Number for Personnel
- Company Business Unit

b. Double check the Income Statement Information to ensure it is established appropriately
- Appropriate # of Business Units set up for the Contract (components
- Review Budgets to ensure they are set up correctly
- Revenue Budget Carryover or New Fiscal Budget Allocations
- Expense Budget Line Items to the NOGA
- Both added together must net to ZERO
- Coordinate with OMB to correct or balance entries+D46
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!\J

Labor distributions for each account that has personnel expenses

o apop

Update Labor Distributions to your excel worksheet - Salary/Wages per individual

Labor Distributions to be reconciled against the month to date personnel expenses (fringe follows wages..)
Make necessary correcting/adjusting entries to personnel as needed

Submit support documentation to Supervisor for their review/approval

Post the Correcting/Adjusting Entries

Operating expenses for each account

a.
b.
C.

SRR

Run a Job Cost Summary Report (Inquiry or otherwise)

Through a cursory review, double check the Budget Line Items for appropriateness

Review Line Item Expenses for "odd looking" items (vou know vouraccount SOW's) and drill in as needed
for research

Check to ensure SubContracts have been properly accounted for in 6990 and not in particular line items
Research transactions for possible correcting/adjusting entries

Make necessary correcting/adjusting entries for operating expenses

Submit support documentation to Supervisor for their review/approval

Post the Correcting/Adjusting Entries

Matching entries

a.
b.

C.
d.

Establish, if not already, the Indexed Allocation for the Match Entries, which should be a % basis
Make certain the matching entries have the appropriate % and/or the correct match line items are "built"
into the Indexed Allocations

Generate the Matching Entries for the month

Submit support documentation to Supervisor for their review/approval
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5. Indirect cost entries (with & without the match and/or retainages)

Establish, ifnot already, the Indexed Allocation for the Indirect CostEntries
Make certain the correct line items are "built" into the Indexed Allocations
Generatetheindexed allocation for the Indirect Costentrv for the month
Submit support documentation to Supervisor for their review/approval

Post the Indirect Cost

Advise General Accounting that we are done with our Indirect Cost entries

o e o

6. Posting revenue earned "Annual Close" (net revenue of expenses to get Fund Balance)
Make certain all Pending Journal Entries are Posted

Run Job Cost Summary Report

Generate Entries for Revenue

Submit support documentation to Supervisor for their review/approval

Post the Revenue Earned

o oop o

7. Closing the month
a. Accounting Supervisors will coordinate with Job Cost Power User in determining the final closure
b. Job Cost Power User will notify General Accounting that we are ready for closure
¢. Close the Books for the Month

8. Rolling over any expired accounts
a. Provide a listing to the respective Departments notifving them of accounts that expired the previous month
b. General Accounting Power User to Roll Over accounts as necessary

9. Financial reports and/or drawdowns to the funding agency & set up the receivables
a. Generating Periodic Financial Reports and/or Invoices for drawdown or invoicing & set up the Receivables

- RuntheFinancial (Company)Reportthat provides information on the Due to General Fund (Balance
Sheet)

- Generatetherequired financial report format for financial reporting and/or the drawdown information
to be recorded

- Generate the invoices for request for reimbursement to the respective funding agencies

- Generate the Receivables Entry and submit with support documentation for Review/Approval/nitial
by the Supervisor

- Submit with support documentation for Review/Approval/lInitial by the Supervisor

-Post the "Receivable"
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b. Drawdown the Funds as necessary
- Perform the required Drawdown and make a Copy of the transmission for record

c. Submission of Financial Reports and/or Invoices to Funding Agencies
- Submit the initialed Financial Report to the Accounting Manager for final Signature
- Submit the Financial Report to the Funding Agency and obtain fax transmittal for record, if so
transmitted

10. Financial reports to programs, management and/or administration (eb & 1b)
a. Programs - Accountants will perform the following;
- Run Job Cost Summary for the Respective Programs (by Business Units)
- Run the Outstanding Commitments Listing for the Respective Programs (by Business Units)

-  Send to the respective Division Representative via Email

b. Management & administration - Management Analyst will perform the following;
- Run the customized NN Quarterly Financial Reports and sort as follows;
1) Funding Agency/CFDA
2) Branch
3) Division
4) ContractEnding
5) Accountant
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S, Indirect cost entries (with & without the match and or retainages)

—eon cw

Establish, if not already, the Indexed Allocation for the Indirect Cost Entries
Make certain the comect line items are *built” into the Indexed Allocations
Generate the indaxed allocation for the Indirect Costentry for the month
Submit support documentation to Supervisor for their review approval

Post the Indirect Cost

Advise General Accounting that we are done with our Indirect Cost entries

6. Posting revenue earmed "Annual Close” (net revenue of expenses to get Fund Balance)

s oanow

Make certain all Pending Journal Entries are Posted

Run Job Cost Summary Report

Generate Entries for Revenue

Submit support documentation to Supervisor for their review/approval
Post the Revenue Eamed

7. Closing the month

a
b
¢

Accounting Supervisors will coordinate with Job Cost Power User in determining the final closure
Job Cost Power User will notify General Accounting that we are ready for closure
Close the Books for the Month

8. Rolling over any expired accounts

b.

Provide a listing to the respective Departments notifying them of accounts that expired the previous month
General Accounting Power User to Roll Over accounts as necessary

9. Financial reports and/or drawdowns to the funding agency & set up the receivables

Generating Periodic Financial Reports and or Invoices for drawdown or invoicing & set up the Receivables
- Runthe Financial (Company) Report that provides information on the Due to General Fund (Balance
Sheet)
Generate the required financial report format for financial reporting and 'or the drawdown information
to be recorded
«Generate the invoices for request for reimbursement to the respective funding agencies
- Generatethe Raceivables Entry and submit with support documentation for Review/Approval/Initial
by the Supervisor
- Submit with support documentation for Review/ApprovalInitial by the Supervisor
-Post the "Receivable”
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kco <+ Exhibit A: Policies and Procedures

I’

4
|

b. Drawdown the Funds as necessary
Perform the required Drawdown and make a Copy of the transmission for record

¢ Submission of Financial Reports and ‘or Invoices to Funding Agencies
- Submit the initialed Financial Report to the Accounting Manager for final Signature
Submit the Financial Report 1o the Funding Agency and obtain fax transmittal for record. if so
transmitted

10. Financial reports to programs, management and’or administration (eb & Ib)
a  Programs - Accountants sill perform the following,
Run Job Cost Summary for the Respective Programs (by Business Units)
- Run the Outstanding Conmmitments Listing for the Respective Programs (by Business Units)
- Send to the respective Division Representative via Email

b \umgemenl & administration - Management Analyst will perform the following;
Run the customized NN Quarterly Financial Reports and sort as follows,

1) Funding Agency/ CFDA
2} Branch

3} Division

4) Contract Ending

5} Accountant
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% Object Codes Used for Indirect Cost Entries

Level of Detail 7 is used to record what is expensed for indirect cost.

¢ 9720 INDIRECT COST CHARGED Level of Detail 7
* 9730 INDIRECT COST IN EXCESS OF FA Level of Detail 7

9720 1s used when the indirect cost rate has been accepted by the funding agency. It

records indirect cost as an expense against the award. The offset to this entry is 0279 IDC
CLEARING ACCOUNT.

K100600.9720 $6,367.21DR
10.0279 $6,367.21CR

9730 1s used when the indirect cost rate has not been accepted by the funding agency. It
records what is due to the Navajo Nation but is not collectable. The offset to this entry is
1994 INDIRECT IN EXCESS OF FA.

K100600.9730 $6,367.21DR
K100600.1994 $6,367.21CR
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“ INDEX COMPUTATIONS - COMPUTATIONS - INDEX COMPUTATIONS

Expenditures less pass through/less matching/less equipment is entered under the FMIS
Index Computations to create the form that will calculate the Indirect Cost. Attached
(Exhibit B) is an example of this form..

All pertinent information is entered

Select - Period to Date

Special Period 3

Fiscal Year 13

Status Code - Approved
Method — Balances
Business Unit - K100600
From OBJ - 2100

Thru OBJ -_7999

From LT - A

To Bus Unit — 10

To OBJ — 0279

To LT — AA
Explanation — DEC 2013



“ Exhibit B: Index Computations Journal

ORACI—G. JD EDWARDS ENTERPRISEONE

Indexed Computations - Allocations - Index Computations
OK Delete Cance] Row Tools

B 0 X B 2
Doc Type/No |JA |8?0665 Company 03647 | |Reverse

GIL Date * 01/31/2014 Explanation * |IDC K100600 DEC 13
Recur Frequency |MO Posting Sequence Stop Date |
Contra/Clearing Account | K100600.9720 |Indirect Cost Charged
Computations Based On Specific Date Status Code Method
(® Period to Date Special Period |3 (®) Approved ® Balances
|137 O Transaction
Fiscal Year
O Year to Date O on Hold O Update
J Records 1-2 Customize
‘ |:| From From Thru From: Rate TO * TO TO* Explanation From Thru To
' Bus. Unit OBJ OBJ LT Factor Bus. Unit OBJ LT -Remark- SUB SUB SUB
[] | K100600 [2100 (7999 |AA | |  .16950000- 10 0279 |AA  |DEC 2013 | |
[l

¢
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“ INDEX COMPUTATIONS - COMPUTATIONS - INDEX COMPUTATIONS

Proposed Indexed Computations Journal is prepared and given to the Contract
Accounting Supervisor for review. Attached (Exhibit C) is an example of this. It is
reviewed/approved/posted.
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R093021 NAVAJO NATION 1/15/2014 16:26:55
Indexed Computations Journal Page - 4

Batch Number 800170
Batch Date 1/15/2014
Document/ Type 1055250 A

IDC K110600 DEC 13 Using MTD or YTD (M/Y): M ThruPeriod/Year: 3 * 13 Method: B Company 02376  Frequency: MO Sequence: Status Code: A Reverse:
G/L Date Basis Journal Entry
Busmess Unit Object Subsidiary LT Document Ty ORFY Explanation BF Amount Rate Factor BT Amount
K110600 2120 : o 12/31/2013  Person-Regular FT o 23,792.68
DEC 2013
K110600 2320 AA 12/31/2013  Person-Temporary FT 2,403 08
DEC 2013
K110600 2912 AA 12/31/2013  FICA 1,624 14
DEC 2013
Ki10600 2914 AA 12/31/2013  Medicare 379.86
DEC 2013
K110600 2921 AA 12/3172013  Medical 1,867.20
DEC 2013
K 110600 2926 AA 12/312013  Life 388.92
DEC 2013
K 110600 2928 AA 12/31/2012  Short-Term Disabilit 65.60
DEC 2013
K110600 2942 AA 12/31/2013  401K-Nihibeeso Saving P 329.40
DEC 2013
K110600 2944 AA 12/3172013 NN Retirement 5.805.42
DEC 2013
K110600 2951 AA 12/31/2013  SUTA-AZ 730.35
DEC 2013
K110600 2971 AA 12/31/2013  Annual Leave Pay 111 84
DEC 2013
K110600 6140 AA 12/3172013  Fum & Equip R&M Servic 66.16
DEC 2013
10 0279 AA 1055250 JA 12/2172013  IDC K110600 DEC 12 37,564 65 16950000- 6.36721- J
DEC 2013
K110600 9720 AA 1055250 JA  12/3122013  IDC K110600 DEC 13 6,367.21 1.00000000 6,367.21

Contra/Cleanng Offset
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“ INDEX COMPUTATIONS - COMPUTATIONS - INDEX COMPUTATIONS

The indirect cost entry will appear on the FMIS Job Status Inquiry. See attached
(Exhibit D) which shows the indirect cost charged for the month of December 2013.
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R5551200P NAVATONATION 2i4/2014 14-47-33
Job Status Inquiry Prnt Page- 1
Job Kl10600 HUD/CHID B-10 From Date 12/172013 Thru Date  12/31/2013
Project
Cost Cost LPM Onzmal Revised Actual Open Commut Budget % Revised 9% Revised
Code Type Diescription DECUM  Budget Amt Budget Amt Armount Amount Balance Spent Femaining
1710 Program Feveme BN 3,722,152.00- 3,722,152.00- 3,722,152.00- 1.00
1717 Prz Fev Eamed-Fad Non- 7T N 43,931.86- 43.931.86
1710 Program Fevemme 3,722,152.00- 3,722,152.00- 43,931.86- 3,678,220.14- 01 89
1705 CG Revenue 5 3,722,152.00- 3,722,152.00- 43,931.86- 3,678,220.14- 01 99
1700  External C/G Revenue Soure 4 3,722,152.00- 3,722,152.00- 43,931.86- 3,678,220.14- 01 99
1000 Revenues 3 3,722,152.00- 3,722,152.00- 43,931.86- 3,678,220.14- 01 89
2110 Regular [3 276,742.00 276,742.00 276,742.00 1.00
2120 Person-Regular FT 7 23,792.68 23,792.68-
2110 Regular [ 276,742.00 276,742.00 23,792.68 252,945.32 .08 81
2200 Salary Ady [3 £.302.00 §.,302.00 §.,302.00 1.00
2200 Salary Ady 8§ T £.302.00 §,302.00 §,302.00 1.00
2100 Permanent 53T 285,044.00 183,044.00 23,792.68 261,251.32 .08 82
2310 Temporary BN 40.,000.00 40,000.00 40,000.00 1.00
2320 Person- Temporary FT 7 N 2.403.08 2,403.08-
2310 Temporary 6 T 40.,000.00 40,000.00 2.403.08 37,596.92 08 54
2300 Temparary 3T 40.,000.00 40,000.00 240308 37.596.92 08 94
2900 Frmgze Benefits BN 121.372.00 121,372.00 121,372.00 1.00
912 FICA 7T N 1.624.14 1.624.14-
2914 Medicare 7T N 379.86 379.86-
2910 FICA 8§ T 2,004.00 2,004.00-
2821 Medieal 7T N 1,867.20 1.567.20-
2926 Life 7T N 388.92 388.92-
2928 Short-Term Dusabalit 7T N 63.60 63.60-
2920 Group Insurznce 6 T 23172 2321.72-
2542 401E-Nilibeeso Saving P 7T N 32840 329.40-
2944 NI Retirement 7T N 380542 3.805.42-
2940 Retirement 6 T 6.,134.82 6,134 82-
2851 SUTA-AZ 7T N 730.33 730.35-
2950 Unemplovment Benefits 8§ T 730.33 730.35-
2571 Anmual Leave Pay 7 N 111.84 111.84-
2870 Annual Leave 6 T 111.84 111.84-
2900 Frmgze Benefits 5T 121.372.00 121,372.00 11,302.73 110,069.27 .08 91
2001 Parsonnel Expences 4 T 446 416.00 446 416.00 3749849 408 91751 .08 92
3110 Fleet 66BN 17.280.00 17.280.00 17.280.00 1.00
3110 Fleet & T 17.280.00 17,280.00 17,280.00 1.00
3100 Vehicle Use 5T 17.280.00 17,280.00 17,280.00 1.00
3230 Personal Travel 66BN 73.828.00 73,928.00 73,928.00 1.00
3230 Personal Travel & T 73.828.00 73,928.00 73,928.00 1.00
3200 Parsonal Travel Expenses 5T 73,928.00 73,928.00 73,928.00 1.00
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R5551200P NAVAJONATION 2142014 14-47:33
Job Status Inquury Prnt Page- 2
Job E110600 HUD/CHIDEB-10 From Date 12/1/2013 Thm Date 12/31/2013
Project
Cost Cost LPM Ongmal Revized Actual Open Comnut Budget % Revized % Revised
Code Tvpe Description DECUM  Budget Amt Budgzet Amt Amount Amount Balance Spent Femainmz

3310 Ar 68BN 8.000.00 §,000.00 §,000.00 1.00
3310 Ar & T 8.000.00 §,000.00 §,000.00 1.00
3300 Commercial Charter Fares 5T 8,000.00 8.000.00 $.000.00 1.00
3000 Travel Expenses 4 T 99 208.00 959.208.00 9520800 1.00
4120 Office Supplies 6 BN 5,000.00 3,000.00 3,000.00 1.00
4120 Office Supplies 6 T 5,000.00 5,000.00 5,000.00 1.00
4200 Moo Camtal Assets 6BN 6,000.00 6,000.00 6,000.00 1.00
4200 Mon Caprtal Assets & T 6,000.00 6,000.00 6,000.00 1.00
4100 Office Supplies & Equipma 5T 11,000.00 11,000.00 11,000.00 1.00
“10 Operating Supplies 6 BN 5,000.00 3,000.00 3,000.00 1.00
“10 Operating Supplies 6 T 5,000.00 3,000.00 5,000.00 1.00
H00 Operating Supplies i T 5,000.00 5,000.00 5,000.00 1.00
4000 Supphies 4 T 16,000.00 16,000.00 16,000.00 1.00
5160 Equipment &6BN 5,000.00 5.000.00 5.000.00 1.00
5160 Equipment 6 T 5,000.00 3,000.00 3,000.00 1.00
5100 Leaze 5T 5,000.00 3,000.00 5,000.00 1.00
3310 Bulding/Space 6 BN 7.587.00 7.597.00 7.597.00 1.00
5310 Bulding/Space & T 7.597.00 7.597.00 7.597.00 1.00
5300 Feental 5T 7.597.00 7.597.00 7.597.00 1.00
5000 Lease & Rental 4 T 12,5587.00 12.597.00 12.597.00 1.00
5520 Telephone 6 BN 5,000.00 3,000.00 5,000.00 1.00
5520 Telephone 6 T 5,000.00 3,000.00 5,000.00 1.00
5570 Internet 6BN 5,000.00 5,000.00 5,000.00 1.00
3570 Intermet & T 5,000.00 5.000.00 5.000.00 1.00
3510 Commumications 5T 10,000.00 10,000.00 10,000.00 1.00
5300  Commumications & Unlites 4T 10,000.00 10,000.00 10,000.00 1.00
6110 Supplies 6 BN 6.000.00 6,000.00 6,000.00 1.00
6110 Supplies & T 6,000.00 6,000.00 6,000.00 1.00
6130 Services 6BN 6,000.00 6,000.00 6,000.00 1.00
6140 Fum & Equip R&M Servic T N 66.16 G6.16-
6130 Services 6 T 6,000.00 6,000.00 66.16 66.16- 6,000.00 1.00
6300 Technolozy 6 BN 5,000.00 3,000.00 3,000.00 1.00
6300 Technology & T 5,000.00 5,000.00 5,000.00 1.00
6100 Plant, Property & Equpme i T 17,000.00 17,000.00 66.16 66.16- 17,000.00 1.00
G000 Fepaws & Maintenance 4 T 17,000.00 17,000.00 66.16 G6.16- 17,000.00 1.00
7410 Media 6 BN 8,000.00 §,000.00 8.,000.00 100
7410 Media 6 T 8,000.00 §,000.00 8.,000.00 1.00
T400 Media 5T 8.000.00 §.,000.00 8.,000.00 100
7510 Trammng & Professional 6BN 8.000.00 §,000.00 §,000.00 1.00
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R5551200P

Job

Project

K110600

NAVAJONATION

Job Status Inquiry Prmt

242014
Page -

E110600 HUD/CHID B-10 From Date 12/1/2013 Thru Date
Cost Cost LPM Chriginal Revised Actual Open Commit Budget % Revised % Revised
Code Type Deseription DECUM  Budget Amt Budget Amt Amount Amount Balance Spent Femainmg

7510 Traming & Professional 6_ T 8.,000.00 8.000.00 8.,000.00 1.00
7500 Employee Special Transact ;T £,000.00 £,000.00 £,000.00 100
710 Insurance Premmme 6BN 3,598.00 3,598.00 3,598.00 1.00
710 Insurance Premmms 6 T 3,598.00 3,598.00 3,598.00 1.00
T700 Insurance & Benefits 3T 3,598.00 3,598.00 3,598.00 1.00
T000 Special Transactions 4T 19,598.00 19,598.00 19,598.00 1.00
8500 Infrasture (non cap) 6BN 2.989.275.00 2,989.275.00 2,989,275.00 1.00
8500 Infrasture (non cap) 6 T 2.989,275.00 2,989,275.00 2,989,275.00 1.00
8010 Public ;T 2,089,275.00 2,985,275.00 2,985,275.00 100
8000  Assistance 4T 2,989 275.00 2.989.275.00 2,989.275.00 1.00
9710 IDC 6BN 112,058.00 112,058.00 112,058.00 1.00
9720 Indirect Cost Charged T N 6.367.21 6,367.21-
9710 IDC 6 T 112,058.00 112,058.00 6.367.21 105,690.79 06 94
9700 Indirect Cost {Cherhead) :T 112,058.00 112,058.00 6.367.21 105,690.79 06 94
9500  Matching & Indirect Cost 4 T 112,058.00 112,058.00 6.367.21 105.690.79 06 84
2000  Expenses 3T 3,722,152.00 3,722,152.00 43,531.86 66.16- 3,678,286.20 01 99

HUD/CHID B-10 2T 66.16- 65.16

Total: 1 T 66.16- 66.16

14:47:33
3

12/31/2013
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“ INDIRECT COST RATE - CURRENT

The Navajo Nation accepted the Indirect Cost Negotiation Agreement with the U.S.
Department of the Interior/Nation Business Center. The effective period for the most

current indirect cost rate is October 01, 2012 to September 30, 2013. The established rate
is 16.95%. See attached (Exhibit E) for your reference.



 Exhibit E: INDIRECT COST RATE - CURRENT

Indian Organizations
Indirect Cost Negotiation Agreement
EIN: B6-0092335

Organization: | Date: October 22, 2013

The Navajo Nation Report No(s).: 14-RA-0061(08)
®.0. Box 646 . 14-R-0062(10) 14-R-0064(12)
Window Rock, AZ 86515 14-A-0063(11) 14-A-0065(13)

Filing Ref.:
Last Negotiation Agreement
dated May 18, 2012 '

The indirect cost rate contained herein is for use on grants, contracts, and
other agreements with the Federal Government to which Public Law 393-638 and
2 CFR 225 {OMB Circular A-87) apply, subject tc the limitations contained in
25 CFR 900 and in Section II.A. of this agreement. The rate was negotiated
by the U.S. Department cf the Interior, Interior Business Center, and the
subject organization in accordance with the authority contained in 2 CFR 225.

Section I: Rate

Effective Period Applicable
Type From To Rate* Locations To
Fixed Carryforward 10/01/08 6s/30/09 15.64% a1l All Programs
Fixed Carryforward 10/01/09 0s/30/10 20.02% All all Programs
Fixed Carryforward 10/01/10 09/30/11 16.863% all All Programs
Pixed Carryforward 10/01/11 08/30/12 16.95% All All Programs
Pixed Carryforward 10/01/12 08/30/13 16.95% all All Programs

*Bape: Total direct costs, less capital expenditures and paasthrough funds.
passthrough funds are normally defined as wmajor subcontracts, payments to
participants, stipends to eligible recipients, and subgrants, all of which
normally require minimal administrative effort.

Treatment of fringe benefits: Fringe benefits applicable to direct salaries
and wages are treated as direct costs; fringe benefits applicable to indirect
salarles and wages are treated as indirect costs.

Bection II: General . Page 1 of 3
=

A. Limitations: Use of the rate contained in this agreement is subject to
any applicable statutory limitations. Acceptance of the rate agreed to
herein is predicated upon these conditions: (1) nc costs other than those
incurred by the subject organization were included in its indirect cost rate
propoeal, [§-3] all such «costs are the legal obligations of the
grantee/contractor, (3) similar types of costs have been accorded censistent
treatment, and (4) tbe same costs that have been treated as indirect costs
have not been claimed as direct costs (for example, supplies can be charged
directly to a program or activity as long as these costs are not part of the
supply costs included in the indirect coat pool for central administraticn).

B. BAudit: 1nll costs (direct and indirect, £federal and non-federal) are
subject to audit. Adjustments to amcunts resulting from audit of the cost
allocation plan or indirect cost rate proposal upon which the negotiation of
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gection II: General (continued) Page 2 of 3
S

this agreement was based will be compensated for in a subsequent negotiation
agreement .

¢. Changes: The rate contained in this agreement 1is based on the
organizational structure and the accounting system in effect at the time the
proposal was submitted. Changes in organizational structure, or changes in
the method of accounting for costs that affect the amount of reimbursement
resulting from use of the rate in this agreement, require the prior approval
of the responmeible negotiation agency. Failure to obtain such approval may
result in subsequent audit disallowance. ]

D.

1. Fixed Carryforward Rate: The fixed carryforward rate is based on an
estimate of costs that will be incurred during the period for which the rate
applies. when the actual costs for such pericd have ‘been determined, an
adjustment will be made to the rate for a future period, if necessary, to
compensate for the difference between the costs used to establish the fixed
rate and the actual costs.

2. provieional/Final Rate: wWithin 6 wmonths after year end, the final rate
must be submitted based on actual costs. Blllings and charges to contracts
and grants must be adjusted if the final rate varies from the provisional -
rate. If the final rate is greater than the provisional rate and there are
no funds available to cover the additional indirect costs, the organization
may not recover all indirect costs. Conversely, if the final rate is less
than the provisional rate, the organization will be required to pay back the
difference to the funding agency.

E. hgency Notification: Copies of this document may be provided to other
federal offices as a means of notifying them of the agreement c¢ontained
herein.

P. Record Keeping: Organizaticns must maintain accounting records that
demonstrate that each type of coat has been treated consistently either as a
dirsct cost or an indirect cost. Recoxds pertaining to the costs of program
administration, such as salaries, travel, and relatad costs, should be kept.
on an annual basis. .

G. Reimbursement Ceilinge: Grantee/contractor program agreements providing
for ceilings on indirect cost rates or reimbursement amounts are subject to
the ceilings stipulated in the contract or grant agreements. If the celling
rate is higher than the negotiated rate im Section I of this agreement, the
negotiated rate will be used to determine the maximum allowable ‘indirect
cost.
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H. Use of Other Rates: If any federal programs are reimbureing indlrect
costs te this grantee/contractor by a measure other than the approved rate in
this agreement, the grantee/contractor should oredit such costs to the
affected programa, and the approved rate gshould be used to identify the
maximum amount of indirect cost allocable to these programs.

Where central service costs are estimate& for the

I. Central BService Costa:
the

calculation of indirect cost rates, adjustments will be made to reflect
difference between provisional and final amounts.

J. Otbher:

1: The purpose of an indireet cost rave is to facilitate the alloecation and
billing of indirect costs. Approval of the indirect cost rate does nob mean
that an organization can recover more than the acrual c¢osts of a particulayr
program ox activity.

2. Programs received or dnitiated by rthe organizatcion sunseguent to the
negotiation of this agreesment are subject to the approved indirect cost rate
if the programs receive administrative support from the indirect cost pool.
It should be notsd that this could result in an adjustment fo a future rate,

3. New indirect cost proposals are necessary to obtain approved indirect cost
rates for future fiscal or calendar vyesars. The proposals are dus in our
effice 6 months prior to the beginming of the year to which the proposed
rates will apply.

Section IY¥I: Acceptancs

Listed below are the slgnatures of accesprance for this agreement:

By the Indian Crganizacion: 8y the Cognizant Federal OGovernment
Agency:
U.8. Department of the Iaterior
The Navajo Nation Interior Busminess Center

Tribal Goverpngnt Agency

g & ‘x% -~ -
; . -7 ,
Ay Jsf £ - .'/ ZZ&/@ e/
Sigriature Signature N
Ben Shelly Deborah A. Moberly
pame {(Type or Frint} Name
Assistant Director
President Indirect Cost Services Directorate
Title Title
oLT 21 13 _ OcT 22 2013
Date Date

Hegotiated by Suioy Mukhepadhvay
Telephone (816} SE8-700%



INDIRECT COST

“ INDIRECT COST RATE - CURRENT

There are instances that the indirect cost agreement could be less that the established rate.
In the case of the State of New Mexico, they have limitation on the rate as established by
approved New Mexico laws. There are contracts that have statutory regulations that limit
the indirect cost to a lower rate or do not allow indirect cost because of the type of

tunding awarded. In these cases, the OMB office should have information on the rates for
these types of funding



INDIRECT COST

“ INDIRECT COST ADJUSTMENTS

There are several reason(s) that indirect cost adjustments are done.

a) Indirect Cost was expensed on budget when no indirect cost was approved by the
funding agency.

b) Indirect Negotiated Agreement is approved several years late as in the case of Fiscal
Year 2009 to Fiscal Year 2013 Indirect Cost Negotiation Agreement.

c) The funding agency included indirect cost in the budget but later disapproved the
Indirect Cost Rate.



INDIRECT COST

“* FINANCIAL REPORTING

When we submit to the funding agency, the SF-425 Financial Status Report for the
quarterly report for the period ending December 31, 2013, under Line #11, the indirect
cost totals are reported. See attached (Exhibit F) that reflects what has been reported.

Line 11: Indirect Cost. The following information is requested.

* Type of Indirect

* Rate of Indirect Cost
* Period from

* Period to

* Base for Indirect Cost

* Total amount charged

* Federal Share



1

“+Exhibit F:

FINANCIAL
REPORTING

FEDERAL FINANCIAL REPORT

Follgw ioam inslrections}

1 Federal Agency and Ongamzaiional Elemsm
1o Wihich Reporl is Svbmitied

U.5. Depariment of Housing & Urban Development

3. Fadaral Gran of Cthar idantibying Mumbsr Asgigned by Faderal Ageacy Page of
{To reporl mulliphe grants, use FRR ARachmanth i

B-09-SR-06-0281

4. Racipienl Orgamzation (Mame and commplele acdiess nchatng Zip code)
The Mavajo Mation - ORice of the Controller
P.0. Box 1150 Window Fock, Arizona 88513

4a DUMNE Humbe st EIR

S001702 BG-00BZ335 KAOGEO0

5. Fecipa Account Murmber o lzniifiang Mumbar
(T repirt multgls giants, use FFR Allachmant

Co#: 3

& Feport Tyoe 7. Bass of Accounhng
X Cuanedy

o Seme-Annual
O AnnyE

3 Final g Cash X Accrual

547

& Progect!Grant Paiod
Fram: (eoran. Day, Yaar)

12431/2009

Too {Month, Day, Yaas)
100312014

3. Fieporing Pencd End Daie
{mapnin. Day. Year)

12313

10 Transaclions

Comulative

{Use Knss a-c for single or Avltiple grand repomtingl

Federal Cash (To repor multiple granis, slso use FER Anachment):

T.251 58239

@ Dash Receipls
b, Cash Disbursemenis

3,Pad 470.58

¢, Cashon Hang (ing a minus b}

(592 597 18]

iUsa lings d-o for single Giand (E0OMNAgY

Federal Bspendilures aod Unobhgated Balance:

d. Total Federal unds auihorizen

r. Fedsipl share of Expandily:es

¢ Eederal share of wrdiquidatied obhgalons

. Total Saderal shie (sum oi linss & &0d 1)

h. Unopbgaied balance of Federal funds fling d mines g)
Recipien] §hare:

i. Talal recipignt share requead

j. Fecipeent snare ol gependiures

& Bemainig reckuerd shack Lo be provided (02 mious jb

Progrem lncome:
|, Total Faes al pogram ingims 2aned

. Frogram income sspended n steardance wilk e caduchon altemnalive

0. Progia income expanded in accordancs with the auddilion ahareative

o, Unespended program incema (ine | micws boe m o bnE 0)

& Type b, Filg c. Penod From |Penod To

o, _Bass

 Amounl Charngsd {, Federsl Share

i1 inguec EIdED 15.95% : Ao Efzon 12/34/2013

625,542 21 ciziz) 105,198.90

Expense .
. Totgls

g2esazar | 105, 19830

12, Hemarks: AlACH any exolanalions dasmed necessany of iforrnalon reured by Falaral Sponsrmy A0Sncy w1 COMBEETES Wi Ovarning 12ges @ian

T3 Gestinicalion: By sigrang this reporl, | cartity that il is e, complete, and acturale 10 Ine best of my knowlpdge. | am aware thal
any ladse tietitious, er fraudulent inlgrmation may subject me 4g criminal, elvil, or adrminisirative penalities. (U5, Code, Title 218, Saclion 1001)

& Typed e Pririgd Mame anc Tills ol Auitenzed Conilying O fficial

Lauraﬁ\phnson, Accounting Manager

. Telephone [4rea cods. numbad and grleEngaong
(a2B) B71-6510
i, E:mal addrass

Lt et N PRI

b Siqu%/e of Aphpnized G OHficiad

ibdanlie, Chay, Wiears

(i

2 Date Asood Sd

01723414

| NI
Sroy il o1ASTF

Y LSS DA

! Slandard Form 425
| CHAR Approval Mumibeds D348-0061
| Espiration Dalg: 1075120101

Poperwdik Burden Sialomant

gashiening ard mainzning me 02 nasden. BN comphaling s eviewing e

Acrordng i e PApEre0k Fedubion AC1 35 pended. RO pETEaNT am Fifu e B EERRIN 1D 8 cElelien ol nioimahon ureess
inioemation colleckon is D04E-0061, Putlis repaning urdan I mis coecticn ol idormanon ks EXEREIE0 10 AYerags 1
cultzion ol information. Sear comFrams regqarding e bt donl osEma of a0y oines ARIOL OF G colkggsan ol inpemaan, noleding

bt displays & aliz CIRE Care Munsed, The vasid OWE conroh nunsbes Ky s
§ hieairs oor rEspares. neluding (i 166 EnSusn SSINIEUSAS. SEAICNIng Reisiing dai soutes.

sugnesiions for reduting s Duiden i9 ihe Dlice of Managemen and Sicigrl, Papaiears Seduetion Froai { 0328-008 1) Wasningion, DG 20500,



INDIRECT COST
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